EX PARTE OR LATE FILED

Kathleen Q. Abernathy
' G ' N Vice President
Federal Regulatory

A l R T 0 U c H AirTouch Communications
Communications 1818 N Street N.W.
Suite 800
The new name for PacTel Washington, DC 20036

Telephone: 202 293-4960

February 22, 1995 Facsimile: 202 293-4970

REC
Mr. William F. Caton ‘ E’VE D
Acting Secretary , ’IB 2 2 ’995

Federal Communications Cornmmg Trn

L NN
1919 M Street, NW, Room 222 SV CHian NG s
Washington, DC 20554 AL m“”wﬁ‘rﬁ""ﬂw

EX PARTE

RE: PR Docket No. 94-105; Petition of the People of the State of California
and the Public Utilities Commission of the State of California to Retain
Regulatory Authority Over Intrastate Cellular Service Rates

Dear Mr. Caton:

On Wednesday, February 22, 1995, Sam Ginn, Chairman and CEO of AirTouch Communications and
I met with Commissioner James Quello and Lauren Belvin, Senior Legal Advisor to Commissioner
Quello. We provided the attached information. Please associate this material with the above-
referenced proceeding.

Two copies of this notice are being submitted to the Secretary in accordance with Section
1.1206(a)(1) of the Commission's Rules.

Please stamp and return the provided copy to confirm your receipt. Please contact me at 202-293-
4955 should you have any questions or require additional information concerning this matter.

Sincerely,
Kathleen Q. Abematw / Ll
Attachment

cc: Commissioner Quello
Lauren Belvin
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CPUC PETITION TO REGULATE
CELLULAR SERVICE RATES

PR DOCKET 94-105

Presentation to the FCC
by AirTouch Communications

February 22, 1995



STATE’S BURDEN OF PROOF

Cangress and this Commission determined that FCC has sole jurisdiction over rates and
entry regulation for cellular carriers.

If FCC jurisdiction is the norm, then a state must prove that conditions are sufficiently
different from norm to warrant state regulatory intervention; must show prices and rates are
likely to be unjust and unreasonable.

The Commission should expect states to demonstrate that marketplace has failed and that
reasonable rates cannot be achieved through competitive forces.

To make this showing CPUC must demonstrate that competition among CMRS operators is
less active in California as compared to other states or that conditions in California will
stifle competition from new entrants or that CPUC regulation has been so successful that
cellular rates are among lowest in country.




THE CPUC PETITION

CPUC’s petition for continued regulatory authority does not satisfy its required burden or
proof.

CPUC has failed to distinguish circumstances in California from rest of nation where
Congress and this Commission have decided to forebear from tariff requirements for CMRS
providers.

CPUC has not demonstrated a failure of the marketplace because rates in California have
actually declined.

p There are more competitors in California than in any other state as is evident from Nextel’s
statement that it chose California as its first market to enter because it “is perhaps the most
competitive market in the country.”

) CPUC has outlined many problems with cellular industry during its ten year regulatory
tenure, but offers no ideas on how its continued regulation will improve environment.




CPUC REGULATION HARMS CONSUMERS

Economic analysis provided by AirTouch demonstrates that in the top ten MSA’s average
cellular rates for typical customers are always higher in states that regulate rates.

In Massachusetts, where cellular rate regulation was discontinued in July 1994, rates have
already decreased by about 12%.

California regulation prevents AirTouch from responding rapidly to the market by lowering
rates because regulatory restrictions prevent carriers from having the ability to increase rates
at a later date if necessary.

Effectiveness of rate reductions also limited by the notice requirements and by objections
filed by reseller competitors.

The cost of the tanff filing process combined with the mandated reseller margin also
inhibits ability of California carriers to reduce rates for consumers.
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AIRTOUCH AUTHORIZED SALES LOCATIONS

ANAHEIM GLOBAL CELLULAR 1990 S Anahewn Bivo (714) 70 0
Al & TS AUTCSOUND™ 3020 West Lincom Ave {/[4) 220-2300
Atantittct s QUINTEX CCLLULAR B170E Sania Ana Canyon Rd #1B9 (/1) 283 9350
BEVEHLY HILLS CELLUPHONE 9787 Wistire Bivd (310) 7777600
CANOGA PARR PACK-CELL (Inside HomeRase) 8341 Caiga Ave (818) 772-8043
CERRAITOS Git PHONE MART /02 Los Cerntos Conter (110) 402 2027
PACK-CELL (Ins08 WaiMar() 12/01 Towne Canier Dr [310) 924 9096
LHY U COMRMERCE  CELLUPHONE 3145 § Gartield (213) /27-9131
ok BUUSTRY AIRTOUCH SALES OHICE 13181 Crossicads Fwy Sie 110 1320 687 8500
PACK CFIH {Wisuk: | kuneDasa) 151 Hac.enda Bivd. (818} 961.5/5b
TOMMY LASOROA'S MFTROCTT SCCURITY 18605 & Cale Ave, Ste 120
{818) 442800
ioniA PACK-CELL (irsioe WalMarij 49 Moy {000) 270 2766
COSTA ML SA AIRTOUCH SALES OFFICE 3420 § Bristol SISt 110 (714) 222 7320
J & HOWARD'S AUTOSOUND 1779 Newpor! Ave {714} 5481160
COVINA AZUSA AL 8 ED'S AUTOSODUND™ 767 £ Arrow Hwy (818) 331-9931
VOWHEY GTE PHONE MART 292 Stanewnad Si 1L-1(310) 8620546
EL MONTL  PACK-CFLL {lnsucic 1 lormolisse) 3544 Peck Road (818) 279-6457
€L TOROA AGUNA HILLS  MOBILE LINE COMM. 24200 Swxlz (714} 580-250C
J & HOWAHD'S AUTQSOUND 23766 Mercey Rt (714) S06-0596
BEEPER-CELLULAR CO 24012 La Carlota #G (714) 768 20943
CONVERSE COMMUNICALIONS 23591 €1 Taro Hoad 8259 (114) A% (572
ot CFLELAAR SPECIALISTS CU 17200 Veniura tivo 4224 {8 18) 3660000
FOGEHICE Ratiin PACK CFHL {insiie HomeBasa) 26532 town Center Dr {714) 457 9210
CLENDAL:  AUTO CFIILH AR SYSTEMS 830 W Ooran S1. (818) 244-1000
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Peliba PACK CELL (nsae motelases 7285 Grand ave (gia) Bui Ut
PACK CEEL {inoutes Widliart) 1950 Aukes Lmdder U 1909 3549020
HEGLGTON BEAUH AL 8 FIYS ATOSOUNG™ 16712 Reac:: Biva (714 88 5.0
Gk PHONE MART 124 Huntngior Coner 1744) R91 554
thoet 000 AL & ELFS AUTOSOUND™ 4205 W Cerury Rive #8 (317}
Rvite TELSTAR CELLULAR CORP 17082 Pulimtan ave (714) 757 *AG
AIRTOUCH SALES O FICE 17300 Von Fa'mar {alU) 549921
PACK-CILE ke 1iormeBive) 2120 Baranca hwy {714) 474 nyny
SotnatbiGilt PACK OO linsida HomaBace; 4928 W Slauson Bivd {47 sj o0 2413
LALULA Tlir | PACK-CELL glnmae vt B} 27408 0 Pae RBuad (714) 362-5880
FAKEWCOU AL 8 ED'S AUTOSOUND™ 0480 Soull S (3701 867 4662
GIE PHONE MAHT bb Larewdls center Ma (3 1
G CEACH OUINTEX MOBILE COMM. COHE 067 20 Street (3107 49, %0
GTC PHIONE MART 425 _ong Bea- Hivd {11iy) 136
SheGELen CFL LLAR SPEGALISTE () 121 H 1 a drea (20
AL & FDY'S AUTOSOUND™ 840t Sonibs Frguesoa (2133 751
Ve WESTAFVERGY etk AL B VS AUTOSOLNG ¥ 2318 8 La Cwneya (310 8365550
RALHATTAN BE 4t BEACH CITIFS CFILUVAR 1133 A Acte o Biva {310) 796 9898
HARIA DEL HEY AL & EUS AUTOSOUND © 2578 1 ol Biv 1310} 71 9900
MONTCL A GTE PHONE MAHT 5007 South Plaza (M) 621 5514
NORWEST CELLUL AT EXPRESS (Insice Maraclad Plaza)
5029 1/2 MoniLiair Plasg L1 (714) 7432398
PACK-CFI1 {Wiswbe | knrellase) 5200 Anow Hioway 07 18 1 e
S dby Fadte AL & DS ADTGSOUND" 516 Moniecey 128 110ad 1818, 8y b/ 18
eV GHT e Acn PACK-CELL 4003 Ruen St 714) 852 1377
HORTH Mty AL & EDS AUTOSOLHD ™ s 24 Lawiet Caryon Bivd (818) 763 5599
PACK-CELL {inside HameBase) 12427+ She'man Way (R18) 982-5697
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that’s bound 1o keep everybody talking

Call 1 8300
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GruARD GTE PHONF MART 1825 vontra B S) <0tk 271
PALLYDELERT ANDEHSON COMMUNICATIG 41 045 Goatdwa b S
GTE PEONE MAHE 72840 Hwy 170 Sie a9 (n13) 473402
vac aPRINGL GTE PHONE MAKT 2700t bal Jaryen (039 30074,
FALOHAMA Gt GTE PHONE MALT 37 anoae 3 Mav (#18) 202081
PARALIOLNT PACK ) 145011 axewond Bivd (3701 L.y dont
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e HEA ARG TELSTAR SAN RFRNARDING 1730 Socth T7 510 Sie ©(909) 685 0009
Gik PHONE MART 1430 S "E° Sireer Sie {7:000) 588 680
Al FERNALDO Gk PRONE MAKI 411 S Hrana Sivd (918) BU8- 068D
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SAHTA Atid CONVIRST COMMUNICATIONS 17221t 1710 31 (210 647900
SANTA CLAN A AUTO O EEE AR SYSTIMS DRSTE B a.quet tanyae Ha (B08) 23" S0
SAHTA KON A AL & FO'S AGTOSORUND™ 633 Sowa Mo Biwd (310} 483-0041
SHEHMAK GAR vol i AL A FDSALTOSTOHN 499 Vi bays B (818) 990 bun7
Sph VAL L ey PACK-CERE (bradte hemeRans) 1307 F 4 os Angelos (ROR) 679 8507
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You heard vight Free cellulay long distance calls tor an
through the end of 1995, Only trom
Airfouch Cellular. You pay only local aivtime charges:

But wait. you haven’t heard the half ol i

1o order yowr phone and to st up tor tree Tong distance, call

) |
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ot Al ED'S AUTOSCUND™ 8500 Gant ta “on ca B 1 315) B34 545+
b Con ARTOUCH SALFS OFFCE *540 8 Sepialvexa Divil, Biee 114 (300} 329-£:41
A K eidd ACTUSOUND ™ 2301 South Sepulveda Bivd (310} 4/8 1001

GITE PPONE MAHLE (080G wes! 12 cu Bivd #4443 (310) +/(-U44Y

HOToR BLEPEITCELLULAR GO 9242 Bolsa Ave #& (711} 47100

AFEPFR CFILOLAR GO 19378 Golcerwest Aven g (77 4) 894-6/77

TOMMY - ASOANAS MITRNCT 4 SECURITY. 4980 Govseomast (714, 372 3
CHOAL S FDS AUTOSOUND™ 13508 Tokgsoih Rt (310; 3¢ 4456
£ PHONE MART 15611 Whiweod Eane (310) 147 0424
vy AUTO CELLULAR SYSTEMS 21314 Vertira Bivd (818} B8R/ ixk
AINTOJCH SALES OFFICE 5989 Tonanga Canyor Blvo (800) 2834588
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AirTouch Celluhar serviee and the Free Eong Disnce
calling promotion are also available at:
* Radio Shack (238 locations) * Office Depot G35 locations)
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and service.

you could ever ask for.

to get the new ArrTouch Starter Kit.

AIRTOUCH AUTHORIZED SALES LOCATIONS
ANANEW GLOBAL CELLULAR 1980 S Anahewn Bivd (714) 4/8-9(XX
Al & FIYS AUTOSONIND™ 3020 West Lincoin Ave {714} 220 230G
ANAHEIM HILLS QUINTEX CELL UL AR B17GE Sania Ana Canyon Rd #184 {/'4) 263934,
BEVEALY MLLS CELLUPHONE 9787 Wushe Bivd (310) 777-7600
CANOGA PARK PACK CELL (Inside HomeBase) 8341 Canoga Ave (418} //2-8043
CERRITOS GTE PHONE MART 702 Los Caermitos Centar (310) 402-2077
PACK CEi | {inskde WaMar) 12701 Towne Center Or {310) 924-9098
CITY OF COMMERCE CELLUPHONE 3145 S Garfield {213) 7279131
CITY OF INDUSTRY AIRTOUC | SALTS OFFICE 13181 Crossioads Mwy ., Ste 110 (310) 692-8500
PACK-CELL {inside HomeBase) 121 Hacienda Bivd. (818) 961-5755
TOMMY | ASORNA'S METROCELL SECURITY 18605 E. Gale Ave . Ste 120
(18) 854.2800
CORONA PACK-CELL {insice WaiMarij 479 Mciinicy (908) 270 2766
COSTA MESA .| & HOWARD'S AUTOSOUND 1778 Newport Ave {7 14) b48- 110U
COVINAJAZUSA AL & ED'S AUTOSOUND™ 767 E. Arow Hwy {818) 331 9931
DOWNEY GTC PHONC MART 292 Stonewood St #L-1 (310) 852-05868
EL MONTE PACK-CELL (insice HomeBasa) 3544 Peck Road (818) 7796457
Ei TORO/LAGUNA HILLS MODILF { INF COMM 24280 Swartz {714) 580-2500
J & HOWAHD'S AUTOSOUND 23766 Mercury Rd {714} 4868596
BFFPFR-CFLILNARCO 24012 La Carkila #G (714) 768-3363
CONVERSE COMMUNICATIONS 23591 EI Toro Road #2569 {714) B30-65/2
ENCIMO CELLULAR SPECIALISTS CO. 17200 Vonusa Bivd. #1223 (818) 386-9000
FOOTHILL RANCH  PACK-CLLL (insise HomeBase) 26532 Town Cender Dr (714) 4575216
GLENDALE AUTO CELLULAR SYSTEMS 830 W. Doran St {818) 244-1000
GLEMDORA PACK-CELL {Insie HomaBase) 725 S Grond Ave (818) 857-0266
PACK-CELL {insicie WalMar1) 1950 Auto Center Di {909) 394-9020

'Pnong insialiment purchase on approved credil. inCludes 24 equal paymants of $7 25 & month: 0% AR $29 99 a monih Ior Super Vak.e Siniar Pn (ar yom COMMIMENE (CQUIRD, OIRCY CONGIIONS 3G 1ESINCHUIS upply 1| @ » Wilulat Gomban 1S inactivAtad Jung 1WA ana year CONITACH PeG0d, B (BrTINANON lee of 3150 per auirhec wiit s s ha ged M
Ccharge ncludes collular Charges only; Coss NO1 INChuar any S0, Iong -HMANCE U (UANING Charges  Sora AGANIS And GBAIIS Ay Ghaigs 8 pr

‘Tha AirTouch Fres Long Distance Promolion is
tra8 101%g distance Catling per

A cappuccino. A load of laundry. A candy bar.
The spare change you spend every day

could be paying for an Airlouch Cellular phone

For just $1.22 a day, you get the phonc,
the service and 20 minutes of cellular airtime
a monrh at no extra charge " We call it the
AirTouch Starter Kir, and it comes with the P
newest portable phone model just introduced

by Audiovox. This phone has all the features

Just call 1-800 -AIRTOUCH, Ext 85,

1-800-AIRTOUCH, Ext. 85

bie from 1/14/94 through 12/31/04 only, with & two yoar fong distance serv.ca contract  An earty termination lea of $150 appus
#nds. siandard AvTouch Long Disiance pricing wili appty  S1anaara AirTOuEh 16nq BiSLINCE (3105 will D8 Charged al 1Ug/minute, paak it ull-park. il Caluria A 20K/mInule Paax Ant 10E/MINLIG o1l peak 16 3t offier U S locauons
AuToncn Siania- Kil s & serara mark of ArTouch Commanicannns © 1994 AnTauch Coltular
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Only *1.22 A Day For The Phone, The Service And 20 Minutes A Month.

Introducing the AirTouch Starter Kit?™ Get the phone, the service

HUNTINGTON BEACH A8 EL" 4 SR it

GTE PHONE MAN | 12A bruntziglon Center :714) 8915541
INGLEWOOD AL & £D S AUTOSOUND™ 4243 W Century Riva #it (37677 1734
IRVINE TELSTAR CFEEUIAR CORP 17097 Putinan Avi {714} 737 5800

AIRTOUCH SALES Of FICE 17300 Vo F arman (800) S35 9421

PACK-CtLL {inside Homebasa) 2 20 Baranca Prwy (714) 4/4-Gun2
LADERA HEIGHTS PACK-CRUL (nside FramaBane 4925 W Sl Blud {213) 2591 23453
LAGUNA MGUEL PACK CELL (inside tweneBase) 27401 La lPaz Hoad (714) 3625880
LAKEWOOD AL & ED'S AUTOSOUND™ 6486 South Street {310) bb/- 46b2

GTE PHONE MART 66 Lakewnou:t Center Misk (316; 531 10034
LONG BEACH QUINTEX MOBILE COMM CORP 1307 291 Stieet (310) 496 002

GTE PHONE MAHT 425 Long Beacn Bive (310 136.19/6
105 ANGELES CELLULAR SPECIALISTS CO 131 M 1 a Brea (217 930 AARA

AL & ED'S AUTOSCUND™ 5401 South Frjue ba {213 754 4118
LA WEST/BEVERLY HHLS AL 8 ED'S AUTOSUUND™ 1419 5 La Cienega (310) ssb-ubin
MANHATTAN BEACH BEACH CITIES CELLUL AR 1113-A Artesia Bva {310) 798 9898
MARINA DEL REY AL & ED'S AUTQSOUND™ 2518 Lincoln Bivu {310) 321 9388
MONTCLAIR  GTE PHONF MART 5007 South Plaza (309) 521 5534

NORWEST CELLULAR EXPRESS (Inside Monic.an Plaza)

W29 HZ Montclan Plaza Ln (/14) 743-2108

PACK.CELL (Insite: HurteBussa) 5280 Atiow Hyimeay (909, 199 13164
MONTEREY PARK AL 8 ED'S AUTOSOUND' 516 Monterey Pass Road (818} 289-8778
NEWPORT BEACH PACK-CELL 4023 Brren Sheet (714) 8521377
NORTH HOLLYWOOD Al & FIY'S AUTOSOUMD™ 6424 s el Ciywr: By (818) 763.5599

PACK-CELL (1hsile HomeBase) 12727 N Sheima~ Way (818) 982-5697
NORTHAIDGE AUFO CELLULAR SYSTEMS 18407 horanolf St Uni C {838} 341 2000
NOAWALK PACK-CELL (Inside HomeRase) 11300 Fresione: B (110) 883.7372

14y B40-to3

and 20 minutes of cellular airtime a month — all for only $1.22 a day.

ORANGE:TUSTH £, st a .
OXMARAD GTE FHONF MART 1R25 Vit 6t Dlat (ikiity) 485 2771
PALM DESERT ANDENSON COMMUNICATIONS 41-345 Boaruwa b
GIE PHONE MART 72840 Hwy 111 Ste T35 {619) 341 3302
PALM SPRINGS GTE PHOMT MART 17751 Pule T pony (619) 320 9785
PANORAKA CIY GTI PHONE MART 37 Panc ania Mall (618) 830-2678
PARAMOUNT PACK.CHLL (inside WaMacl) 14U L axewood Bivd (3105 nut 638y
PASADENA CELLULAR MOBILE PHONE CO 101 West Caklfonna O i (B18) 441 6000
Al & ED'S AUTOSOUND™ 1293 £ax: Wa wut {818) 795-0425
POMONA/LAVERNE AL & ED'S ALTOSOLNU™ 3103 Hortn Garey Ave (90U) 5330666
RANCHO CUCAMONGA PACK-CELL {Inside WalMart) 12549 Footr ki Blal (909} 8997600
AESEDA;NORTHRIDGE Ai & DS AUTOSCUND™ 8222 Tz Ave (812} 8851626
RIVERSIDE DIGICALL CELLULAR CORI® 570-Bt 12 Cadena Dnve Sie A {U0Y) /88-7888
AL & EJS AU OSOUNET bk Jan Buten 9 358 131t
CELLLILAR SYSTFMS OF CALIFCRNIA 3767 Tradte Cee Drve (309, 7842355
LAl BERNARDING TFLSTAR SAN BERMAHDING 1730 South &7 L1, Ste B {9093 B3-00y
GTE PHONE MAHT 1410 S 't" Straet Sie L (03] 88b-La)0
SAN FERNANDO GTE PHONE MART 4118 fuan : Biv (318) 19A-5680
SAN JUAN CAPISTRANQ CELLUL AR GUIDELINLE 32041 Alpaz 51 Sle b (74t o6l iba/
SANTA ANA CONVERSE COMMUNICA KOG 17221 B 1710 St (/14) 647-900
SANTA CLARITA AUTO CELLULAR SYSTEMS 26570 Roneg «t Cangon Rid {805) 251 9000
SANTA MONICA Al & ED'S AUTOSOUND™ 2633 Suiia Monica Bivd (310) 4530641
SHERMAN OAKS/VANNUYS AL & EDS ALTOSOUND ™ 1969 Van Nuys Bivd (818) 990-u.447
SIME VALLEY PACK. CELL (Inside HomeBase} 1357 € | os Angeies (805) 579-8527
STUDIO CITY CELLULAR SPECIACSTS €0 12015 Ve Laa Bivd (818) 784 8838
TARZANA/WOODLAND HILLS AL 8 ED'S AUTUSOUNL ™ 19618 Venlura Bivd (815) bU9-7600
TEMECULA INTERCELL COMMUNICATIONS 28822 Fron: St Ste 210(909) 6998320
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For a limited ume, when you choose Arrlouch
as your long distance provider, your cellular Tong
distance calls to anywhere in the US. are free for

- an cntire year — through the end of 1995!

Its your choiee. A double-decal latte, or an
b Air Touch phone in your pocket,
Call 1800-AIR TOUCHE Fxt 85 And puta

phonc i your pocket tor pocket change i

-! Freelong

i distance and

3‘ the new
Airlouch Staner ki

[ASRERATSN .

- |
ways AirTouch Cellular s making cellular service |
1

. more attordable.
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AIRTOUCH
Celbuabar

THOUSAND OAKS AL 4 rDS ALIOSOUNU ™ 571 Nousan(-Jaks Bivy (8l vt aes
TORAANCE AL 8 £.0°S AUTCSOUND™ 17007 Howitote flvd (110} 542 =958
UPLAND CT11UH AR MOBL U PLIONT COMPANY 161N Moarian Ave [309) e
PACK CLLL {inside WaiMait) 1580 W ~0Gim Bivd {903 UsT 34i¢
VAN NUYS CELLULAH MOHBA t PHONF COMPANY 006 Scoubve. b Hlwt
VENTURA ALTOCTINARGYSITMG 3401 T Mo 51 {06) 644 1000
WEST COVINA GTE MHONL MAIRT 2006 - asnion Plara {8 18) 814 60U
WEST HOLLYWOOD AL & £'S AUTUSCUNL™ 9000 Santa Monica Bivil 17y And Latd
WEST LOS ANGELES AIRTOLCH SALFS OFFICE 1640 S Sepubveda Biv, Ste 174 (8001 922-64tn
AL & CO'S AUTOSCUND™ 2301 Soutn Sepuiveda BG {310) A7B-0U91
GTE PHONE MARL 10800 West Pico 5 «C #3391 (310) 47/0-0443
WESTMINSTER BEEPER-CF: 111 ARCO 9247 Bolaa Avt: #A (7141 373 310X
AZTPER CELLULAR CO 15378 Goldenwes: Averus (714) B94-6/ /7
TOMMY (ASONDAS MEDHOCrLE SECURITY 11990 Gokdenwest (/14) 27,
WHITTIER AL & ED 5 AUTCSOUND™ 13505 Tu eqeaih Risid (310, 94 450
GTE PHONE MART 15611 Wh weod Lane (310} 947 G424
WOOOLAND HILLS  AUT) CLLLULAR SYSTEMS 2 314 Venhua 3. (v '8 eh 4x
AIRTOUCH SALES OFFICE 5989 Tapange Canyun B . (BXX) 585 4088
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AVirlouch Cellubar senace and the Free Long Distanee
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Now You Can Call Free.
s

From Sca To Shining Sea.

Herc's the good news: Airfouch Cellular is
now a cellular long distance provider. That
means one simple monthly bill with all your
cellular charges on it. Here's the better news:
Now you can get FREE long distance calls
for one whole year!

Just choose ArrTouch Collalac as your fong
distance provider, and your cellular long
distance calls to anywhere in the United States
are free for an entire year—through the end
ot [995. You pay only local airtime charges.'

These are cellular long distance calls you
can make to anywhere in the United States

(inchiding Alaska and Hawaii).

If yor've alveady an Aerilonch
CHSTMICT, the fastest way for you to get free cellular
long distance service is o Bl oue amd return the AifTouch
Cellalar Long Dristance Batlon, which yuath o he
recerving oot madhboy

AIRTOUCH AUTHORIZED SALES LOCATIONS

Snaheirt GLORAL CFiTULAR 1990 S Anabewn Bivd (714) 978.9000
Al & ED'S AUTOSQUNO™ 3020 West Lincoin Ave {/ 14} 220-2300
fant 2t S QUINTEX CELEUL AR 8170 F Sanka Ana Catyon Rd #1897 °4) 2839350
BEVEMLY HILLS CELLUPHONE 3787 Wishire Bivd (310) 777-7600
CANUGA PAHK PACK-CELL (inside HomeBase) 8341 Canoga Ave. (818) 772 804
CERAITOS  GTE PHONF MART 702 L os Cruribos Cenles (310) 402-2027
PACK.CELL {inside WalMart) 12701 Towne Center De {310) 824 9098
wiir o COMMERCE CELLUPHONE 3145 8. Garlieid (213) 727 911
Cli ¢ OF INDUSTRY AIRTOUCH SALES OFFICE 13187 Crossroads Py, Stg 110 (3
PACK-CELL (Wside HomeBase) 151 Hacierda Bivd (818) 961 5755
TOMMY LASORDA'S METROCELL SECURITY 18605 L Gale Ave.. Sle 120
(B18) 854-2000
114 PACK-CELL {Inside WalMart) 479 McKinkey (900} 270 5766
US4 1A ARTOUCH SALES OFFICL 3420 5 Brisiol St, Sle 110 {214} 2227 320
| & HOWARD'S AUTOSOUND 1779 Newport Ave {/ 14) 548-1160
COVINA £21SA AL & ED'S AUTOSOUND™ 767 F Ariow ! twy (818} 1319931
DOWNLY GTE PHONE MART 292 Stonewouc St #L-1 (310) B62-0586
EL t4ONTL  PACK-CELL (inside Hometlase) 344 Peck Road (618) 279-6457
El TOROML AGUMA MILLS MORH F LINF COMM 24200 Swxlz {714) 580-2500
J 8 HOWARD'S AUTOSOUND 23766 Mercury Rd (7 14) bi6-8u98
BEEPEACELLULAR CC 24012 La Cartola 0G (714) 766-23R1
CONVERSF COMMUNICATIONS 23591 El Toro fload #1259 (714; 830-6572
vieeits s CELLULAN SPECIALISTS CO. 17200 Veidura Bivd #229 (818) 386-9000
FOOTHILL RENCH  PACK-CELL (inside hameRase) 26532 Tvn Cetder Or (714) 457-9216
GLENDALYL  AUTO CELLILAR SYSTEMS 830 W Doran St (818) 244-1000
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A vt STHEVERIT Mo AL & FDS AUTOSGUND™ 9 La Cienega (310) 836-55%
MANHATTAN BEA( b BLACH CITIES CELLULAR 11338 Aitesia Biva {310} /46 9698
MARINA DEL REY AL & ED'S AUIOSOUND™ 2518 Lincolr Bivd (310) £21 90RA
MONTCI AR GTE PHONE MART 5007 South Pz, (%09) h21 5534
NORWEST CELLLN AR [XPRESS (ins:or Monlciav Maza)
5079 12 Moniclay Maza Ln (714) 743-299
PACK-CELL {Insige HomeBase) 5780 Arow * ghway (H069) 339 1104
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And why not nake all those free long distanc
calls on a new ccllular phone? Right now, you can
geta brand-new Airlouch portable phone and
AirTouch service - including 20 minutes of cellular
airtitne o month at
no extrd charge  for
just $1.20 a day.  Ith
the new Airlouch
And its
avalable only from
ArfTouch Cellular

Free long distance
and the AifTouch
Swarter K

far service more affordable

Starter kit

[

foo T St ks

phane, the servie qod 20 mntues 0/

Lot tie
crlidar
all for only $122 4 dry

oy ihe

e a mth

two new ways irlonch 1s making « ellu

10 geryour Airlouch Starter kv and s up for hree
cellular long distance, call 1300 AFRTOUCTL T w0

AIRTOUCH
cllular

: R AT 1 b Rl B s ) b
SNTERCEL L COMEAL BUANCHS 2580 1ot 5T B8 41 ety w4
PG A ARG AL S EU'S ALTOSOUND™ 3137 T oaaa! Nued (008] 179 720%
Wikhiate AL & FOS AUTOSOL MDY 17007 Hawoes Siv (310 542544
ciasin COLE LAR MORIE PHONE COMPANY 1o N Mourian Ave (K} e
PACK CELL InSicte WatMart) 1040 W Fociill Blvis (509) 000 3472
coes CEOLULAR MOBI T PHOHS COMPANY “U18 Lapulvada Bivd (37 9) 991 10 °
SLHIGHA AUTOGIU AR SYSTEMS 4401 & Maim 5t {BUS) 64 (U
WES G s Gl PRONE MARL 2006 Fasmwon Ylaza (118) Hid 402
WEST B 200 AL & FIYS AUTOSGUIND™ ASIC Sara Maara Bivd (5705, 851 Lo
3OAIRTOCH SALFS OFFICE
A BSOS ALTOSOUND® 2301 Soulr Sesi vedta Bivd (1107 478 1001
Gl PHOE MART 10800 West Mo Biva #03 [130) 4700449
st BFFPFRCTITUN AR CO 9742 Buta Ave  #A (7°4) 373
WIFTRCILLULAT L0 15078 Udidenwest Aven.e {/ 14) 894 57
TOMMY . ASORUAS METROCEL . SECURITY 14800 Goadewast T14) 377 3200
o H AL & FDS AUTGSOLAD™ 13505 Tuleg apt Moec (310) 9414408
GTL PHONT MART 15611 yaitwatd Lare (310} 947 424
SOucC AN s AU CELLUAH SYSTEMS 21314 Vonnn v T0R) ti? 700
ARTOUCH 3AIFS OFF CF 5989 i Caryon Bivd (800) 585-4588

[EEE RN

Yot an s AT

\irbouch Cellular seroce and thie Free Long Distniee
calling prometion are aba available ar:
« Radin Shack (238 locations) © Office Depot (35 locations)
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LATELY.

CELLULAR PHONES HAVE

GOTTEN SMALLER.

LIGHTER AND EASIER

TO HANDLE

WE THOUGHT WE'D

DO THE SAME

CRLCmOoME W : WITH YOUR CELLULAR

Yo

PHONE BILL.

$S100 OF FREE CALLS -

Here's something handy that'll fit in your pocket-$100. Which 15 a nice ana easy way of getting /\
acquainted with AirTouch Cellular. Just sign up as a new customer by July 31st, and we'li give you a .
hundred bucks of free calls. And that's not spread over a year or two. erither it's a credit of $100 we'li AIRTOUCH
apply to your very first bill. You'll be making free calls any day, any time. anywhere you want. So now Cellular
you really only have to think about one thing—who are you gorng to cail first? May we suggest...us? T e b




ANNOUNCING AN OFFER S0 GOOD IT COULD LEAVE YOU
SPEECHLESS. BUT WITH OVER 6 HOURS OF FREE AIRTIME,
THAT WOULD BE UNFORTUNATE.

Sign up October 8th -15th and vou can feel free to really talk For froe. Because we'll give you up ro /_\
400 minutes of free airtime. Up to 100 minutes a month over the next four months to be exact.

And unlike some companies, we're giving you the first minutes you use for free. Phus, we'll even AIRTOUCH
M'NUTES warve the $50 connect fee. So hurry t sign up at anv Air'louch store, authorized agent or cali C “ 1
o\RTIMF (-800-ATRTOUCH and st talking, Onice the shock wears off. ellular

400
FREE

i eren resavevions apply. Requtres *4 month senace agreement
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REMEMBER HOW. in the old “Lassie” movies,
somebody would be in trouble or need help and Lassie some-
how always happened to be nearby and the person would say,
“Lassie, go tell the Sheriff that a tree fell on me,” and
Lassie would run off and deliver the message? It’s too bad we
all can’t walk around with Lassies, because the world would
be a better place. But there is another way to tell people we’re
in a tight spot. Now. we know a cellular phone is no substitute
for a collie with an L.Q. of 120, but at least you'll always feel
safe and secure knowing that you can call people and get help

if you have a flat tire, or your car breaks down. or a tree

falls on you. This cellular phone here $75

is just 375, and if you sign up with = s

service rebate’
Motorola flip phone

AirTouch now, we'll also give you 375 ~orcse
of free calls.” Who knows? Maybe _$79 ,

i . ) Free Coroota]
sometimes, just for kicks, you can  Calls [N _]

call your dog to say hi when you're _—~

. . AIRTOUCH" L
working late. He worries about you.  cellutar

1-800-AI1RTOUCH

Cctin cvarn proars vy Motereta Lipos actrratn w8 A Truch Celluiar serrace wrumt wse K15 1umens nctate pv rwivomes. End wien oahs Mo uralrts Lo owe pronc per rusemer Suppbct bmobes Lrmioesd tvme ofec Servace aconamem not reuirrd ioe Wowe surciusc, Soree
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WE THINK OUR TERRIFIC CELLULAR SERVICE IS INCENTIVE ENOUGH.
BUT JusT IN CASE, WELL GIVE You SI00 TOTRY IT.

i he reasons o sigm up for Aur' Touch Cellular service are endless. But to moavate vou even more, we're
giving you $K10 of free airame. So now vou can enjoy our ecrnfic ceflular sernce while you're talking around

rown far free. Stap by an AirTouch Cellular store, an authorzed agent or call [-800-Al RTOUCH for details.
Burt hurrv. An offer this endang won't be dangling in front of vour nose for long.

Dyl enhoncad cebiobsr syser prowvmee I eumoc. Caoniun notmises apph. fequarss 4 monds senace smweemenc
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art of conversation

more attrartive With

-

AR NS ot

40 free minutes of

Toe
N L¥ S

aitrtime each month.

[f conversation aruly 15 an art form. we have a rate plan that's divine inspiraton. When vou sign up now for AirTouch Cellular /\

service, we’ll give you the freedom to reaily express vourself with up to 40 minutes of free arrume. Every month. Sign up right

now, and we'll also waive the §50 actvanion fee. Plus vou can save even more money, because AirTouca gives you long distance A IR T OUCH

-~ calls for ~ust 10 cents a munute. It's all part of our new iow monthly rate pian that used to be offered
Just to corporanons. But is now available to vou. For details, call 1-8C0-AIRTOUCH or an

Caliader spoecm rumdes by Mowrnla, Certam restractuns sppdy.

Cellular

iuchorized agent. Who knows? This couid be the start of 2 conversanonal masterpiece. e shorsem dowas e bea peopie™
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one that vou can believe in. Sign up for AirTouch Cellular service and we'll give you a wop-of-the-line

FREE PHONE. NO SNOW JOB.

This time of year, you might be buried with ceilular phone deals. But AirTouch Cellular is offering

NEC portable, bag or mobile phone. As a bonus gift, we’ll also waive the $50 connect fee. Just stop

VR

by an Air Touch Cellular store, wisitan suthonized agent, or call 1-800-AIRTOUCH for detals. AIRTOUCH

But hurrv, a deal this grest can't snck around forever. Offer ends Dec. 31

Digitally asncad celuer sywsm provded by Mowrols. Cermn resricrices spply.
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A $119 POCRET PHONE’ (THAT MARES
AND $50 OF FREE CALLS. A NICE PACKAGE.)

s the Cluistimas gift that's 1cably two pits i one. Because. not unly are you giving someone a very popular, / \
very lightweight, very portable cellula phone, but you're also giving them something that’s very well-liked

Maney. When you buy this pocket phane tor just $1HY. atter $25 service rehate” you also pive somenne $50 ARTOUCH
N N

in tree cellular calls®™ 50 you get to give someane a great gift, and you get 1o give them an easy way 1o use Cellular

it. That's very nice of you. Maybce you should get one for yowrself, while yourre avie That'd really be nice. P

‘5

FULE CALLS

1-800-AIRTOUCH
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DEAL IS ONE YEAR

WHY SIGN UP FOR TWQ?
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Cellular Retail Prices in California: AirTouch Cellular - Los Angeles
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Cellular Retail Prices in California: AirTouch Cellular - Los Angeles
T | f
200 Minute User
| 1986* 1990* 1994*
Off-Peak Usage (20%) $14.59 $12.27 $1.62
Peak Usage (80%) $97.30 $81.82 $10.80
Monthly Access $60.81 | $51.14 $99.99
Total Bill $172.70 | $145.23 $112.41
100 Minute User
1986* 1990* 1994*
Off-Peak Usage (20%) $7.30 $6.14 $1.08
Peak Usage (80%) $48.65 $40.91 $7.20
Monthly Access $60.81 $51.14 $69.99
Total Bill _p $116.76 $98.18 $78.27
i .
10 Minute User | L
| j 1986 1990* 1994*
Off-Peak Usage (50%) $0.54 $0.45
Peak Usage (50%) $9.73 $8.18
Monthly Access $33.78 $28.41 $29.99
Total Bill $44.05 $37.05 $29.99
T |
*Adjusted for Inflation (U.S. CPI-U Index) %
*Access includes minutes of usage ‘
|(200-minute user includes 170 minutes of usage) |
|(100-minute user includes 80 minutes of usage) ‘

|(10-minute user includes 10 minutes of usage)




Cellular Retail Prices in California: AirTouch Cellular: Los Angeles

Example:
Los Angeles (AirTouch)

200 Minute User

Monthly Access

Peak Usage (80%)

Off-Peak Usage (20%)
Total

100 Minute User

Monthly Access

Peak Usage (80%)

Off-Peak Usage (20%)
Total

10 Minute User

Monthly Access

Peak Usage (50%)

Off-Peak Usage (50%)
Total

* U.S.CPI-U Index

Inflation* Inflation*
Adjusted Adjusted % Reduction
1986 1990 1994 1986 Rate 1990 Rate 86-94 90-94
$45.00 $45.00 $99.99 $60.81 $51.14 -64.43% -95.54%
$72.00 $72.00 $10.80 $97.30 $81.82 88.90% 86.80%
$10.80 $10.80 $1.62 $14.59 $12.27 88.90% 86.80%
$127.80 $127.80 $112.41 $172.70 $145.23 34.91% 22.60%
$45.00 $45.00 $69.99 $60.81 $51.14 35.14% -36.87%
$36.00 $36.00 $7.20 $48.65 $40.91 35.14% 82.40%
$5.40 $5.40 $1.08 $7.30 $6.14 35.14% 82.40%
$86.40 $86.40 $78.27 $116.76 $98.18 35.14% 20.28%
$25.00 $25.00 $29.99 $33.78 $28.41 35.14% -5.56%
$7.20 $7.20 included $9.73 $8.18 35.14%
$0.40 $0.40 included $0.54 $0.45 35.14%
$32.60 $32.60 $29.99 $44.05 $37.05 35.14% 19.05%




The Key to Preemption: Regulation vs. Deregulation - A
Measured Impact

A recent study by Dr. Jerry Hausman, MacDonald Professor of
Economics at MIT, demonstrates that, controlling for all other
variables:

* Rates in deregulated states average 5-15 percent
lower than rates in states which regulate.

Table t: Average Cellular Prices in the Top 10 MSAs: 1994
160 Minutes of Use (80% Peak)*

MSA # MSA Name Monthly Price Reguiated
1 New York $110.77 YES
2 Los Angeles $99.99 YES
3 Chicago $58.82
4 Philadeiphia $80.98
5 Detront $66.76
6 Dallas $59.78
7 Boston $82.16 YES
8 Washington. DC $76.89
9 San Francisco $99 47 YES
10 Houston $80 33

The fact that regulation goes along wwth higher monthly service prices is evident from

Table | Every regulated price in Table | is greater than every unregulated price in Table
1.

*Source: Affidavit of Professor Jerry A. Hausman, filed by AirTouch Communications in PR
Docket No. 94-1085, September 19, 1994, at 4.



The Key to Preemption: Regulation vs. Deregulation - A
Measured Impact

A recent study by Dr. Jerry Hausman, MacDonald Professor of
Economics at MIT, demonstrates that, controlling for all other
variables:

- Subscriber penetration is higher in comparable
markets in deregulated states (e.g., Chicago vs. New
York).

Table 2: Cellular Penetration in the Top 10 MSAs: 1994
New York is used as basis: New York = 1.0*

MSA # MSA Name 1989 Penetration 1993 Penetration Regulated
1 New York 1.00 1.00 YES
2 Los Angeles 1.42 1.30 YES
3 Chicago 2.04 2.92
3 Philadelphua 1.45 161
5 Detroit 1.72 .74
& Dallas 1.71 2.06
7 Boston 1.79 2.35 YES
8 Washington 247 2.39
9 San Francisco ‘ 1.37 1.40 YES
10 Houston 1.45 1.98

Average Regulated 1.29 1.30 YES
Average Unregulated 1.82 2.19

*  Source: Affidavit of Professor Jerry A. Hausman, filed by CTIA in
PR Docket No. 94-105, September 19, 1994, at 9.



The Key to Preemption: Regulation vs. Deregulation - A
Measured Impact

Compare the change in rates between a state which deregulated
pursuant to the Omnibus Budget Act, and one which seeks to
continue its authority over CMRS rates:

Decline in Rates in Unregulated State v. Regulated State

January November Percent
1994 1994 Change
Boston Regulated | Unregulated | -12.41%
$79.91 $69.99
Hartford | Regulated | Regulated -2.74%
$93.31 $90.75

It is clear that consumers are benefitting from the deregulated
market in Massachusetts.

e Although rates may decline in states which do regulate,
rates decline further and faster in states which do not
regulate.
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